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E.O. 11652: N/A 
TAGS: ETRD, EEC 
SUBJECT: MTN: LDC ISSUES 

1. IN CONVERSATION WITH MISSION OFEICER JUNE 19, MEMBER 
STATE REPRESENTATIVE INDICATED THAT DEPUTIES -LEVEL 
ARTICLE 113 COMMITTEE HAD HAD SEVERAL RECENT INCONCLUSIVE 
DISCUSSIONS ON HOW TO RESPOND TO LDC REQUESTS FOR SPECIAL 
TREATMENT IN TARIFF AREA. HE INDICATED THAT THESE 
REQUESTS, WHICH CAME LARGELY FROM LOME AND OTHER ASSOCI- 
ATED STATES, INCLUDED REQUESTS TO MAINTAIN MARGINS OF 
PREFERENCE ON TARIFFS. IN ARTICLE 113 DISCUSSIONS, ERENCH 
REPS HAD ARGUED THAT REQUESTS SHOULD BE MET BY EURTHER 
WITHDRAWALS ON TARIFFS. COMMISSION HAD ATTEMPTED TO PRO- 
DUCE LISTS OF SUCH WITHDRAWALS. THE PROBLEM WITH THEM, 
ACCORDING TO OUR SOURCE, WAS THAT IMPACT OF WITHDRAWALS 
LIMITED OFFICIAL USE 
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WAS USUALLY MUCH GREATER IN TERMS OE US OR OTHER DEVELOPED 
COUNTRY INTERESTS THAN ANY ADVANTAGE WHICH MIGHT ACCRUE 
TO LDC.S. THE COMMISSION, AND ALL MEMBER STATES BUT ONE, 
HAVE NOW AGREED TO FOCUS ON GREATER-THAN-FORMULA CUTS AS 
A WAY TO OFFER MEANINGEUL SPECIAL ADVANTAGES TO LDC.S. ANY 
WITHDRAWALS WOULD BE OE A LIMITED NATURE AND NOT ON PRO- 
DUCTS OP PRINCIPAL INTEREST TO NON-LDC.S. ISSUE IS 
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EXPECTED TO ARISE SOON IN HIGH-LEVEL 1 13 COMMITTEE 
DISCUSSION MEETING. 

2. IN RESPONSE TO QUESTION FROM MISSION OEEICER, SOURCE 
STATED THAT COMMUNITY CONTINUES TO SUPPORT IDEA THAT 
MORE ADVANCED DEVELOPING COUNTRIES SUCH AS BRAZIL SHOULD 
BE REQUIRED TO MAKE CONCESSIONS AS PART OF MTN. HOWEVER, 

HE SAID THERE HAS BEEN ALMOST NO DISCUSSION OF THIS SUB- 
JECT IN THE 1 13 COMMITTEE IN SPECIFIC TERMS. HE WAS UN- 
CLEAR AS TO WHEN AND HOW EC WOULD PUSH ACTIVELY TO OBTAIN 
THIS OBJECTIVE. MORRIS 
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